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PUBLIC DOCUMENT

RE: Certain Small Diameter Carbon and Alloy Seamless Standard, Line and Pressure
Pipe frum Romania -- Inquiry Into the Status of anama As a Non-Market

Economy Country Under the U.S. Antidumping And Cuunterva:h__LDuw Laws

Dear Mr. Secretary:

On behalf of S.C. Silcotub S.A., we hereby submit letters in support of Romania’s
transition to market economy status. These letters rebut the allegations made by domestic
industry parties in their submissions of November 8, 2002.

Please do not hesitate to contact us if you have any questions concerning this request.

Respectfully Submitted,

WASHINGTOMN 357380v]




Certam Small Diameter Carbon and Alloy Seamless Standard, Line and Pressure Pipe .
from Romania

A

A-485-805

The undersigned hereby certifies that on this 30™ day of December, 2002, copies
of the following were delivered by hand on the following parties:

Robert E. Lighthizer
- John J. Mangan'
Skadden, Arps, Slate, Meagher & Flom, LLP
1440 New York Avenue, N.W. ”
- Washington, D.C. 20005-2111

Valerie A. Slater ;

Akin, Gump, Strauss, Hauer, & Feld LLP
1333 New Hampshire Ave, N.W, Suite 400
Washington, D.C. 20036

Alan Wolff |
Thomas Howell _
Dewey Ballantine LLP

1775 Pennsylvania Avenue, ‘N.W.
Washington, D.C. 20006

Tt

Barbara T. Hobbs . V




@ Washington

STEPHEN M. JOHNSON
Senior Executive Vice Prasident &
Chiel Buzineas Developmeni Orticer

The Honorable Donald L. Evans Date: December 20, 2002
Secretary of Commerce Ref: Case No. A-485-805
Atin: Import Administration

Central Records Unit, Room 1870

U.S. Department of Commerce

14® Street and Constitution Avenue, NW

Washington, DC 20230

Re: Support for Revocation of Romania’s Non-Market Economy Status

Dear Secretary Evans:

Washington Group International is a global engineering and construction company
comprised of the legacy companies, Morrison Knudsen, Westinghouse Government
Services and Raytheon Engineers and Constructors. Our more than 30,000 employees do
work in 43 states and 35 countries. Of strategic interest to our company are our corporate
operations in Ploiesti, Romania where we employ more than 200 engineers and support
staff and from which we serve clients in the United States, Europe and the Middle East.
We have conducted operations from Ploiesti for nearly five (5) years. In short, Romania
has becomne an excellent venue from which to do business.

We write you in support of the Romanian government’s request for revocation of the
current “Non-market economy” status.

From the vantage point of our corporate interests, Romania, since its liberation, has been
wransformed into a growing, vibrant market with many attractive attributes. These
include an excellent geographic location with proximity to major centers of commerce.
The government is making a concerted effort to provide necessary infrastructure. Most
importantly, we have found that Romania boasts a highly educated and motivated
workforce eager to compete in today’s global market economy.

We believe yon are also aware of the following additional factors which support
Romania’s request: G

= The national currency (ROL) is characterized by full convertibility on all current
account transactions. We may freely repatriate our profits and dividends in
foreign currency. ' :

» Wage rates are determined by free bargaining between labor and management.

Washington Group international, Inc. = 720 Park Boulevard « P.O, Box 73 = Bolse, ID USA 83720 » Phone: (208) 386-5510 * Fax: (208) 386-5610
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The Honorable Donald L. Evans LE, Date: December 11, 2002
Secretary of Commerte -
Attn: tmport Administration
Central Recortis Unit, Room 1870

US Depsartment of
14® Shrest and M\vmm. NW
Washington, DC 20230

Re: Reguest for Revocatien of Romanian's Non-Market Economy Status
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Wa provide & wide range of services; our main activity is rail car manuiacture.

Many foreign companies have estabiished themseives in Romania over the last 13 years.

7. . Singe 2001, when the inew Government is in placa, the foreign investments have risen sharply. Romania has
meMNMsdaMmfmﬂn!nmﬂhemﬁmMﬁmhﬁaﬁonmd '
boasting economic grawth,
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expand their business in the reglon.

MMM@m.MWm@WiuRmmmmamm
for @ market economy:! .
e The rationa cormency (ROL) Is characterized by fufl convertibifity on alf curent acvount transactions.
o Wazpe rates are determined by targaining between labor and management.
+ Forelgn inv nt s fully permitied and encowaged in Romania. Signmfcant investments enjoy
substantial incéntives, tax bresks and a streamiined sdministrative process.
+ Romarda is commitied in finalizing the privatization of remalning state-owned entarprises as Its
economy is based on the right to private owherghip,
» Companies themselves decide on the allocation of resourcss and prices accorfing b the situation in
SIS L e e a4 S = it b i '
With this in mind, we beheve that the lest few years have transformed Romenia intd & marked economy and
therefore support thein request o be awerded the Market Economy Stets under U.S. anti-dumping and

courtervaimg laws.
Sincerely,
General
Donald Crook




We wish to reiterate our complete support for Romania’s request for market economy
status. Indeed, we think that the granting of such a status would help strengthen
Romania’s dedication to complete more rapidly its privatization process and eliminate
all remnants of state ownership of economic units.

Sincgrely yours,

Ce.

Mark A. Meye
Chairman
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December 19, 2002
The Honorable Donald Evans Case No.: A-485-805
Secretary of Commerce Total Pages: 2

Attn: Import Administration

Central Records Unit, Room 1870

14th Street and Constitution Ave., N.-W. PUBLIC DOCUMENT
Washington, D.C. 20230

RE: Certain Small Diameter Carbon and Alloy Seamless Standard, Line
and Pressure Pipe from Romania

Dear Mr. Secretary:

On behalf of the Board of Directors of the Romanian-American Chamber of Commerce
("RACC”), I hereby write in support of Romania’s request for market economy status.

The RACC is the largest bilateral trade and investment organization in the United States
representing Romanian and U.S. companies. The RACC has a significant background in
all aspects of Romanian-American bilateral issues and is cognizant of both the strengths
and the weaknesses of the Romanian economy. As members of your department
familiar with its activities will attest, the RACC has consistently supported efforts to
develop legislative stability and transparency, fight corruption, and create a business
environment conducive to foreign investment in Romania. Indeed, the RACC has only
recently publicly urged the Government of Romania to fairly and rapidly settle several
unfortunate disputes with American companies, of which we believe you are already
aware. It is important to note, however, that these troubled situations are not indicative
of the norm for foreign investors in Romania.

While the Romanian economy is not perfect, the Romanian Government has made
strides in advancing market economy principles to a level at which it is simply not
accurate to state that Romania lacks a market economy. In point of fact, Romania enjoys
a robust market economy that has emerged from a previously wholly controlled state
directed economy.

We have reviewed the submissions filed by both the U.S. Steel industry and the Ad Hoc
Committee of Nitrogen Producers. Neither of these submissions is accurate. Rather,
they paint a biased picture that does not recognize the significant strides made in the
Romanian economy.

To the extent that our organization can provide the Department of Commerce with
additional information, we would be happy to do so.



Procter& Gamble

JANE FAWCETT-HOOVER
Vice Pravidenr
Narnional Governmens Relanions

December 19, 2002
Ref. Case No, A-485-805

The Honorable Donald L. Evans
Secretary of Commerce

U.S. Department of Commerce

Import Administration

Central Records Unit, Room 1870

14"® Street and Constitution Avenue, NW
Washington, DC 20230

Re: Status of Romania as 8 Non-Market Economy
Dear Mr. Secretary:

The Department bas requested comments on whether Romania’s status as a non-market economy under
the antidumping and countervailing duty laws should be revoked (67FR 57388). We submit the following
comments, but offer them independent of the administrative review of “Certain Small Diameter Carbon
and Alloy Scamless Standard, Line, and Pressure Pipe from Romania,” Case No. A-485-805, a matter in
which we have no opinion.

Procier & Gamble (P&G) manufacrures and markcrs.nearlf 300 brands of consumer products in more
than 160 countries. We established business in Romania in 1994, and have susteining manufacturing and
marketing operations there.

It is our view that Romania is making substantial progress toward a free market economy. Rcforms
implemented beginning in 1999 and continuing under the government that took office in December 2000
have especially improved the business climate for foreign investors, Romania is committed to further
economic reform, evidenced by plan for accession to the European Union (E.U,),

Considering the Department’s six criteria for “market economy” status in light of our experience s a
foreign investor, we would support Romania’s classification as 2 market economy. Currcncy
convertibility, labor markets, treatment of foreign investors, and the extent of government intervention in
markets are in line with the practices of other B.U. accession candidates (such as Poland, Slovakia, and
the Czech Republic) for which the Department has revoked non-market economy status, Finally, we
would observe that the E.U. alrcady considers Romenia a market economy under its antidumping and
countervailing duty laws,

Respecpfull submitted,

awcett-Hoovyér

Suite 720, 80) Pennsylvania Avenue, N. W, Washington, D, C, 2 602, Telephone: (202) 193-3408, Faz: (202) 3934606, Internet: hooverf8pg.com



PRICEWATERHOUSE(COPERS @

Since 2001, when the new Government took office, foreign investments have improved.
Romania managed 1o accelcrate the process of attracting foreign investors, whilst at the
same time lowering inflation and boosting economic growth.

Romania with its excellent geographical location, close 10 some big markets, with a
developing infrastructure, low operating and living costs and highly educated lebor force is
a valid basc for foreign companies wishing 10 ¢xpand their business in the region.

Lconomic growth, the accelcrated reforms and business achievements in Romania have
created a stable basis for 2 market economy:
¢ The national currency (ROL) is characterized by full convertibility on all current
peeount ransactions. We mey freely repatriate our profits and dividends in foreign
currency.
e Wage rates are detennined by free burgaining berween labor and management
e Forcign investment is fully permined and encouraged in Romania. Significam
investments enjoy substantial incentives, tax breaks, and a sircarnlined
administrativc process.
« Romenia is committed 10 finalizing the privalization of remaining state-owned
enlerprises as its cconomy is based on the allocation of resources and prices
accarding to the situation in the market.

In view of the above, 1 strongly believe that the Inst couple of years has transformed
Romanis into a market cconomy and support its request of achieving Market Economy
Status under US antidumping and coumervailing laws.

Yours sincercely,

Jean-Pierre Vigroux
Country Senior Partner
PricewaterhouseCoopers Romania
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Pricewsterhouse Coopers
Audil SRL y

1+5 Costache Negri Suect
Busharest $. Romania
Telephone +40 (21) 202 §500
Facsimile +40 (21) 202 RA0O

To The Honorable Donald I.. Evans Daitc: 06 December 2002
Secretary of Commerce Ref: Case No. A-485-805
Ann: Import Administration

Central Records Unit, Room 1370

US Dcpartment of Commerce

14" Street and Constitution Avenue, NW

Washington, DC 20230

Re: Request for Revocarion of Romania's Non-Market Economy Stotus
Dear Mr. Evans,

] & writing to you as | was surprised to find my name and a quote from 2 supposed
interview 1 gave in May 2002 on & websitc of US Department of Commerce. My surprise
was caused by the fact thet the quote conwined negative comments on Romamia’s business
environment, with special reference to foreign investment.

| feel the need to make u few clarifications about this:

o 1gave no interview in May 2002, the so called quote being & journalistic
interpretation of a speech 1 made at the 2002 EBRD Business Forum in Bucharest
on 19 May,

o My words were taken out of context, giving place 1o the denaturation and
misinterpretation of my message that was, in substance, 4 clear appeal for foreign
investment in Romania.

o Unfortunately, this quote was used, together with other comments of personalitics
in Romunian public life e.g. Prime Minister Adrian Nastase, cx Prime Minister and
curyent leader of the National Liberal Party Teodor Stolojan, CEO of Raiffeisen
Bank Sieven van Groningen, and former President of Romania Emil
Constantinescy, es supporting arguments for not according Market Economy Status
to Romanis.

PricewaterhouseCoopers is in its 1 1th year of activity in Romania - former Coopers &
Lybrand entered the Romanian market in 1991 and Price Waterhousc in 1993. We provide
a wide 1ange of services such as audit and business advisory, domestic taxstion and general
business advice, corporate finance & recovery, loa wide array of clients, including local
state owned and private cnterprises, central government bodies, and leading international
corporations.

Many foreign companies have eslablished themsclves in Romania over (he last 13 years.

Rusgimsstion Numise 160/) 7213/ 1997
Fias! Gone, R4392940
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wavw. harris.com < ‘
Honorable Donald L. Evang
Secretary

U.S. Departmemt of Commerce "
14" Street and Constitution Avenue, N.W. . g
Washingion, D.C. 20230

RE: Request for Revocation of Romania’s Non-Masrket Economy Status
Dear Secretary Evans:

I am writing 10 communicate support for the request by the Romanian Government 10 have its
SIS 85 8 non-market economy revoked, Harris Corporation has provided a range of products
and services to Romania in recem years, including microwave, point-to-point radios; tactical
radios; and, most recently, broadcast transmission equipment to assist the Government modernize
Radiocomunicatii S A, it’s siate-owned radio network. Our business dealings in Romania
illustrate the degree 1o which the new Bovernment has accelerated the pace and breadth of
economic reforms in an effort to introduce market-besed economic practices.

It is also worth noting that the new Romanian Government has instituted reforms that form the
foundation for future progress. These include:

*  Full convertibility of the nationsl currency on all current Becount transactions. This Rt
allows full repatriation of profirs and dividends, BN

It appears that Romania is in the midst of a serious and d'ctcrmincd effort to transform jts
economy 1o one based on sound free-market practices. To that end, I encourage favorable
consideration of Romania’s request for removal of its non-market status,

President, Harris Broadcast Communications Division

next lave/ solutieny, ,

T
LI



ISPAT SIDEX S.A.

The Honourable Donald L. Evans Date: 12/12/2002
Secretary of Commerce Ref: Case No. A-485-805
Attn: Import Administration

Central Records Unit, Room 1870

US Department of Commerce

14™ Street and Constitution Avenue, NW

Washington, DC 20230

Re: Request for Revocation of Romania’s Non-Market Economy Status

Dear Mr. Evans:

Post-privatisation, our company is in its second year of activity in Romania. We produced
mild steel flat products viz. hot-rolled coils, hot-rolled plates, cold-rolled coils, hot dip
galvanised coils, pipes & billets, which we sell in the domestic and export markets.

Many foreign companies have established themselves in Romania over the last 13 years.
Since 2001, when the new Government is in place, the foreign investments have risen
sharply. Romania managed to accelerate the process of attracting foreign investors, lowering
at the same time the inflation and boosting the economic growth. Romania with its excellent
geographical location, in the proximity of some big markets, with a developing infrastructure,
low operating and living costs and highly educated labour force is a proper base for the
foreign companies to expand their businesses in the region.

The economic growth, the accelerated reforms and business achievements in Romania have

created a stable basis for a market economy:

o The national currency (ROL) is characterized by full convertibility on all current account
transactions. We may freely repatriate our profits and dividends in foreign currency.

o Wage rates are determined by free bargaining between labour and management.

o Foreign investment is fully permitted and encouraged in Romania. Significant
investments enjoy substantial incentives, tax breaks and a streamlined administrative
process.

o Romania is committed in finalizing the privatisation of remaining state-owned enterprises
as its economy is based on the right to private ownership.

o Companies themselves decide on the allocation of resources and prices according to the
situation in the market.

Having in view the above mentioned, we strongly believe that the last couple of years had
transformed Romania into a market economy and support its request to achieving the Market
Economy Status under US antidumping and countervailing laws.

Satyakam Basu -~ it =/

Director — Sales & Marké_t ng

Regd. Office: Str. Smardan nr. 1, Galati — 6200, Romania
Tel. No. +40 236 407634 Fax. No. +40 236 407635 Website: www.ispat.com



CERTIFICATION

I, Matthew J. McConkey, counsel to S.C. Silcotub S.A., certify that: (1) I have read the
attached submission, and (2) based on the information made available to me, have no reason

to believe that this submission contains any material misrepresentations or omissions of fact.

Mafthew J.™McConkéy

WASHINGTON 357380v1
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» Foreign investment is fully permitted and encouraged in Romania. Sigmficant
investments enjoy substantial inceptives, tax breaks and a stream}ined
administrative process.

» Romania is committed to finalizing the privatization of remaining state-owned
enterprises as its economy is based on the right to private ownership.

« Companies themselves decide on the allocation of resources and prices according
to the situation in the market.

In sum, designation of Romania as a market economy and revocation of the prior
non-market economy status represents 2 mutually beneficial means of recognizing the
remarkable progress and exciting potential for the future of Romania and its people.

Thank you for your time and consideration.

A b —

Stephen M. Joh#Son
Chief Business Development Officer
Office of the Chairman

cc: Cynthia Stinger
Washington Government Affairs



